
 

TRUSTEE’S SECOND STATUS REPORT 

 
 Joseph W. Grier, III, the court-appointed chapter 7 Bankruptcy Trustee (the “Trustee”) 

for TSI Holdings, LLC (“TSI”), WSC Holdings, LLC (“WSC”) and SouthPark Partners, LLC 

(“SPP”) in Case No. 17-30132 (Bankr. W.D.N.C.) (collectively the “Ponzi Entities”) presents 

this Trustee’s Second Status Report (“Report”) to provide information on the status of these 

cases and future distributions.   

On or about December 11, 2019 the Trustee disseminated Trustee’s Status Report 

(“December Status Report”), a copy of which is attached below.  The December Status Report 

stated that the Richard Siskey probate estate (the “Siskey Probate Estate”) was holding the 

majority of remaining funds to be distributed pursuant to the Siskey Settlement – over $6.8MM.   

Further, the December Status Report stated that the Administrator of the Siskey Probate Estate 

would transfer funds of the Siskey Probate Estate to the Siskey Settlement Fund for distribution 

upon receiving an order from the Clerk of Mecklenburg County Superior Court establishing a 

priority scheme for payment and that order would be pursued in the first quarter of 2020. 

 When the December Status Report was prepared, lawsuits were pending against the 

Siskey Probate Estate, including lawsuits involving Home Run Holdings, LLC dba Carolina Beer 

and Beverage (“CBB”).  Initially these lawsuits sought a claim against the Siskey Probate Estate 

which, if successful, would be junior to the $10,900,000 priority claim of the U.S. Securities and 

Exchange Commission (the “SEC”).1  However, in January and February, 2020, the plaintiffs in 

the CBB lawsuits amended their complaints to add causes of action against the Siskey Probate 

Estate seeking constructive trusts on Richard Siskey’s share of CBB and presumably on proceeds 

 
1 Funds subject to the SEC claim will ultimately be distributed to allowed bankruptcy, probate and orphaned 
investors per the Siskey Settlement Agreement. 



 

distributed by CBB to the Siskey Probate Estate.   These proceeds represent a substantial portion 

of the funds being held by the Siskey Probate Estate.   Given the amended complaints, the 

Administrator has not sought the necessary court order from the Mecklenburg County Clerk of 

Superior Court which would allow transfer of funds from the Siskey Probate Estate to the Siskey 

Settlement Fund.  The Administrator has informed the Trustee that, until the claims in the CBB 

cases against the CBB proceeds held by  the Siskey Probate Estate are resolved, its assets will 

not be available for distribution. 

 Given these developments, the Trustee cannot estimate the timing of the next distribution.     

 The Trustee can report that 2019 tax returns have been prepared and filed for TSI and 

SPP.   WSC is a single member LLC owned 100% by Richard Siskey, therefore the Trustee has 

not prepared separate tax returns for this entity. 

This, the 1st day of May, 2020 

Joseph W. Grier, III 
Michael L. Martinez 
Anna S. Gorman  
Grier Wright Martinez, PA 
521 E. Morehead St. Suite 440 
Charlotte, NC 28202 
Phone:  704/375.3720; Fax:  704/332.0215 
Email: agorman@grierlaw.com 
Attorneys to the Trustee 

   



 

TRUSTEE’S STATUS REPORT 
 

 Joseph W. Grier, III, the court-appointed chapter 7 Bankruptcy Trustee (the “Trustee”) for 

TSI Holdings, LLC, WSC Holdings, LLC and SouthPark Partners, LLC in Case No. 17-30132 

(Bankr. W.D.N.C.) (collectively the “Ponzi Entities”) presents this Trustee’s Status Report 

(“Report”) to provide information on the status of these cases and future distributions as follows: 

I. BACKGROUND 

On February 21, 2019 JOSEPH W. GRIER, III, as Trustee for the Ponzi Entities and Sharon 

Road Properties, LLC; F. LANE WILLIAMSON, as Administrator CTA of the Estate of Richard 

C. Siskey (the “Administrator”); SISKEY INDUSTRIES, LLC (“Siskey Industries”), DIANE M. 

SISKEY (“Mrs. Siskey”); JENNA MARIE NEGRELLI (“Negrelli”); STONE STREET 

PARTNERS, LLC (“Stone Street”), DAWN E. KING (“King”); PAUL G. PORTER (“Porter”); 

and METROPOLITAN LIFE INSURANCE COMPANY, MSI FINANCIAL SERVICES, INC. 

(f/k/a MetLife Securities, Inc. n/k/a MML Investors Services, LLC), MASSACHUSETTS 

MUTUAL LIFE INSURANCE COMPANY, and BRIGHTHOUSE LIFE INSURANCE 

COMPANY (collectively, “MetLife”)  implemented a Settlement and Release Agreement (the 

“Agreement”).2   

Pursuant to the Agreement distributions have been made to Stone Street, King, Porter, 

Bankruptcy Investors, Probate Investors and Orphaned Investors.  To date, King and Porter have 

received their full distributions under the Agreement.  To date, the Bankruptcy Investors have 

received distributions equaling 91.35% of their Adjusted Base Claims, and Probate Investors and 

Orphaned Investors have received distributions equaling 91.68% of their Adjusted Base Claims.3  

 
2 If not otherwise noted, defined terms herein are as defined in the Agreement.   Further, to the extent there are 
discrepancies between the Agreement and this Report, the Agreement supersedes this Report. 
3 The Bankruptcy Investors, Probate Investors and Orphaned Investors that chose not to release MetLife (the “Opt‐
Out Investors”) received distributions equaling 87.66% or 87.99% of their Adjusted Base Claims in the previous 



 

Pursuant to the Agreement future distributions will first be paid to Bankruptcy Investors, Probate 

Investors and Orphaned Investors until they have been paid 100%4 of their Adjusted Base Claims.5  

Thereafter, distributions will be made such that 50% of distributed funds will be paid to Stone 

Street (up to a cap of $3,000,000) and 50% of distributed funds will be paid to Bankruptcy 

Investors, Probate Investors and Orphaned Investors. 

II. SISKEY SETTLEMENT FUND 

 The Siskey Settlement Fund is the source of all remaining distributions to be made pursuant 

to the Agreement.  Whenever the Siskey Settlement Fund exceeds $500,000, the Disbursing Agent 

is to make additional distributions to Bankruptcy Investors, Probate Investors and Orphaned 

Investors.    Currently the balance in the Siskey Settlement Fund is $457,830.75. 

III. STATUS OF ASSETS AND FUNDS AVAILABLE FOR DISTRIBUTION 

  A.  Trustee Recoveries.   

The Trustee identified approximately twenty (20) customers of the Ponzi Entities who 

received withdrawals/distributions from the Ponzi Entities in excess of the amount of principal 

paid to the Ponzi Entities (the “Net Winners”).  The Trustee made demand and/or filed lawsuits 

against Net-Winners as well as certain professionals of the Ponzi Debtors and has collected the 

sum of $457,830.75 which is in the Siskey Settlement Fund.  Further, the Trustee has resolved 

additional net winner settlements approved by the court which total up to $104,083.25; the 

 
interim distribution.  The reason for the payout discrepancy is that additional interest was earned on the deposit 
account holding the life insurance proceeds after the Trustee filed the motion to make the second interim 
distribution but before the money was disbursed; whereas the Trustee disbursed funds to the Bankruptcy 
Investors based on the court order approving the second interim distribution, the disbursing agent disbursed funds 
to the Probate Investors and Orphaned Investors using the additional interest earned.  As a result, the Siskey 
Settlement Fund will need to make a $118,326.88 catchup distribution to Bankruptcy Investors so all Investors 
(other than Opt‐Out Investors) have received 91.68% of their Base Claims 
4 Future distributions of approximately $3,500,000 will be used to pay Bankruptcy Investors, Probate Investors and 
Orphaned Investors 100% of their Adjusted Base Claims.   
5 The Opt‐Out Investors have forever forfeited a distribution of 3.69% of their Adjusted Base Claims. 



 

majority of this amount will be collected upon the sale of real property owned by Ballantyne 

Clubdominium, LLC (“BCD”).6  Upon information and belief, BCD is actively marketing its real 

property.  There are two Net Winner demands which have yet to be pursued - these may result in 

additional recoveries by the Trustee.  All Trustee recoveries have or will be transferred to the 

Siskey Settlement Fund for distribution.   

 B.  Probate Estate.   

 The Administrator reports that: 

1. Assets of the Richard Siskey probate estate (the “Siskey Estate”) are 

comprised of funds in the Siskey Estate bank account totaling $6,882,294.42 (this includes the 

Siskey Estate’s liquidated interest in Sharon Road Properties, LLC) and a lien against real 

property owned by BCD valued at approximately $170,000 which will be paid upon the sale 

of that real property.    The Siskey Estate may receive further distributions related to an 

investment in Carolina Beer & Beverage.7 

2.  The U.S. Securities and Exchange Commission (the “SEC”) has calculated 

its priority claim in the Siskey Estate to be $10,900,000 (the “SEC Claim”).   Pursuant to the 

Agreement all funds subject to the SEC Claim will be transferred to the Siskey Settlement 

Fund upon the Administrator filing a motion and obtaining an order from the Clerk of 

Mecklenburg County authorizing such action.  The Administrator is uncertain as to when he 

will receive the court order needed to transfer Siskey Estate funds to the Siskey Settlement 

Fund, however he expects to pursue that motion during the first quarter of 2020. 

3. The Agreement authorizes the Administrator to reserve reasonably incurred 

 
6 Detail on all settlements can be found in motions and orders posted on the Trustee’s blog at 
www.tsiholdings.wordpress.com.  
7 Pending lawsuits against Carolina Beer & Beverage may affect any further distributions to its members including 
the Siskey Estate. 



 

or anticipated costs of administration of the Siskey Estate from funds turned over to the Siskey 

Settlement Fund.  The Siskey Estate is currently a defendant in eight pending lawsuits which 

impacts the amount of such reserve.   Upon resolution of all pending lawsuits and confirmation 

that there are no tax claims against the Siskey Estate, the Administrator intends to close the 

Siskey Estate and transfer net funds into the Siskey Settlement Fund for distribution.8 

C. Mrs. Siskey Holdback. 

Pursuant to the Agreement, there is a holdback in the amount of $2,126,761.39 (the 

“Holdback”) which may only be used for the exclusive purpose of funding the reasonable costs of 

the defense and/or settlement of:  (I) any governmental investigation or litigation concerning 

Mrs. Siskey or Mrs. Siskey’s children, Jenna Negrelli and Richard Christopher Siskey, Jr. 

(“Mrs. Siskey’s Children”) relating to the Ponzi Scheme; and/or (II) any litigation against 

Mrs. Siskey or Mrs. Siskey’s Children based on claims arising out of or in any way relating to the 

Ponzi Scheme, whether direct claims, third-party claims, or otherwise.   To date none of the 

Holdback funds have been used and, to the Trustee’s knowledge, there are no pending 

investigations or claims against Mrs. Siskey or Mrs. Siskey’s Children.  The Holdback may be 

held and utilized if needed until certain statutes of limitations pass as follows:  63% of the 

Holdback will be released after June 1, 2021 (the statute of limitations for non-governmental 

claims) and 37% of the Holdback will be released after December 31, 2022 (the statute of 

limitations for government claims).  Released Holdback funds will be transferred to the Siskey 

Settlement Fund for distribution. 

 D.  Balance of Reserve Held by Trustee.   

 Pursuant to the Agreement the Trustee reserved $2,000,000 for Bankruptcy Estate 

 
8 This Section B was based upon information provided by the Administrator; the Trustee makes no representations 
as to when or how much money will be distributed to the Siskey Settlement Fund from the Siskey Estate.  



 

Administrative Expenses (the “Reserve”).   As of the date of this Report, the balance in the Reserve 

is $814,341.26.   To the extent any of the Reserve is not used for Bankruptcy Estate Administrative 

Expenses, the balance will be transferred to the Siskey Settlement Fund for distribution.   

IV. CONCLUSION 

Prior to any interim distribution, the Trustee will notice all interested parties including 

Bankruptcy Investors, Probate Investors, Orphaned Investors and Stone Street of proposed 

distribution amounts.   The Trustee will continue to post updates of case activity on the Trustee’s 

blog at www.tsiholdings.wordpress.com.   The Trustee projects that final distributions and case 

closure will occur in 2023.    

 This, the 11th day of December, 2019. 

 
Joseph W. Grier, III (State Bar No. 7764) 
Michael L. Martinez (N.C. Bar No. 39885) 
Anna S. Gorman (N.C. Bar No 20987) 
Grier Wright Martinez, PA 
521 E. Morehead St. Suite 440 
Charlotte, NC 28202 
Phone:  704/375.3720; Fax:  704/332.0215 
Email: agorman@grierlaw.com 
Attorneys to the Trustee 

 


