
IN THE UNITED STATES BANKRUPTCY COURT 
FOR THE WESTERN DISTRICT OF NORTH CAROLINA 

Charlotte Division 
 
In re: 
 
TSI Holdings, LLC1 et al.,  
 

DEBTORS. 

CASE NO. 17-30132 
 
CHAPTER 7 
Jointly Administered 

 
AFFIDAVIT OF JOSEPH W. GRIER, III 

 
I, Joseph W. Grier, III, being first duly sworn, hereby depose and say under oath as 

follows: 
 

GENERAL AFFIANT INFORMATION 

1. I am over 18 years of age, under no disability, and, except as otherwise stated, 
have personal knowledge of the facts set forth herein. 

2. I am an attorney with the law firm of Grier Furr & Crisp, PA.  My practice as an 
attorney focuses on business-related debtor-creditor issues, including the representation of 
bankruptcy trustees, bankruptcy debtors, and equity receivers. 

3. I have been appointed several times as a fiduciary charged with marshaling the 
assets of a collapsed Ponzi scheme.  In the past decade, I have served as the court-appointed 
receiver in the following Ponzi scheme liquidations: 

C.F.T.C. v.  James Harvey Mason (W.D.N.C. Case No. 3:13-CV-196); 

C.F.T.C. v. Capital Street Financial, LLC (W.D.N.C. Case No. 3:09-cv-387); 

C.F.T.C. v. Barki, LLC (W.D.N.C. Case No. 3:09-cv-106); and 

State of North Carolina v. Peerless Real Estate Services, Inc. (Wake County, 
North Carolina Case No. 07-CVS-9006). 

                                                 
1  These jointly administered cases are those of the following debtors:  TSI Holdings, LLC, Case No. 17-
30132, WSC Holdings, LLC Case No. 17-30338, SouthPark Partners, LLC Case No. 17-30339 and Sharon Road 
Properties, LLC Case No. 17-30363. 
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GENERAL CASE INFORMATION 

4. I have been appointed as the chapter 7 bankruptcy trustee for TSI Holdings, LLC 
(“TSI”), WSC Holdings, LLC (“WSC”), SouthPark Partners, LLC (“SPP,” and collectively with 
TSI and WSC, the “Ponzi Debtors”), and Sharon Road Properties, LLC (“SRP”), all of which 
were controlled and operated by Richard C. (Rick) Siskey (“Siskey”) prior to his death in late 
2016. 

5. After reviewing the books and records for TSI, WSC, SPP, and SRP, I have 
reached the conclusion that TSI, WSC, and SPP were each operated as part of a Ponzi scheme 
orchestrated by Siskey (the “Ponzi Scheme”). 

6. In addition, I believe six investors who Siskey qualified as “Outside Investors” in 
SRP (the “Outside Investors”) were also part of the Ponzi Scheme.  It is my opinion that SRP 
was otherwise operated legitimately and independently from the Ponzi Scheme. 

7. Statements sent to investors either as directed by Siskey and/or by a self-directed 
retirement account custodian (which in turn relied on reports from Siskey) reflecting values for 
TSI, WSC, SPP, and SRP (regarding the Outside Investors) did not accurately reflect the actual 
value of any investment.  Rather, the balances provided to investors were totally fictitious and 
not based upon any actual investment or holding.  Interest rates reflected in the statements or 
otherwise promised to investors appear to have been picked arbitrarily and not tied to any actual 
investment.  Indeed, the investments held by the Ponzi Debtors were nominal in comparison the 
money invested into those entities. 

8. Furthermore, Siskey credited certain investors who contributed cash into deposit 
accounts owned by two investment funds known variously as Premier Funds One, LLC and 
Premier Funds II, LLC (collectively, the “Premier Fund”) with “rollover” investments in SPP 
and/or SRP (as an Outside Investor), even though no cash was actually contributed to deposit 
accounts owned by the debtor entities with respect to those “rollover” amounts. 

9. I believe that the Premier Fund was part of the Ponzi Scheme, although it pre-
existed the Ponzi Debtors as the primary medium of Siskey’s fraud. 

10. Upon Siskey’s death, Mrs. Siskey, Siskey’s daughter, and two of Siskey’s former 
employees received an aggregate of approximately $49,525,000.00 in life insurance proceeds. 

11. The primary asset of the Ponzi Debtors’ bankruptcy estates is a constructive trust 
claim against these proceeds based on the theory that Siskey paid the premiums using funds 
stolen from the Ponzi Debtors. 
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STONE STREET PARTNERS, LLC F/K/A SISKEY CAPITAL, LLC 

12. Based on my review of the Ponzi Debtors’ books and records, I believe that 
Siskey, the Ponzi Debtors, Stone Street Partners, LLC, f/k/a Siskey Capital, LLC (“Stone Street,” 
and, collectively with Paul G. Porter (“Porter”) and Dawn E. King (“King”), the “Stone Street 
Claimants”), and other related entities operated out of a common office on the fourth floor of the 
office building located at 4521 Sharon Road in Charlotte, North Carolina.2 

13. On information and belief, Stone Street was formed in 2013 as a partnership 
between Siskey and Martin A. Sumichrast (“Sumichrast”) for management consulting and 
private equity investment.  The firm was organized as Siskey Capital, LLC.  Siskey Capital 
changed its name to Stone Street Partners, LLC in December 2016.  On information and belief, 
Sumichrast remains Stone Street’s managing member and person primarily responsible for Stone 
Street’s operations and financial affairs. 

14. According to documentation provided to me by Stone Street, of the sixty-seven 
(67) investors that hold equity interests in Stone Street, at least thirty-two (32) were also 
investors in the Ponzi Debtors.  In other words, approximately forty-seven percent (47%), at a 
minimum, of Stone Street’s equity investors were also investors in the Ponzi Debtors. 

15. On information and belief, Porter remains a managing director of Stone Street. 

16. Porter has historically represented Siskey and Siskey’s entities (including the 
Ponzi Debtors), both before and after joining Stone Street. 

17. Stone Street, Porter, and King each filed proofs of claim in each of the Ponzi 
Debtor cases.  Each proof of claim, in support of the claim, has attached a complaint filed in the 
Mecklenburg County Superior Court in which Stone Street, Porter, and King have sued the 
Administrator of Siskey’s estate, Diane M. Siskey (“Mrs. Siskey”), Metropolitan Life Insurance 
Company, and MSI Financial Services, Inc. 

18. In paragraph 18 of that complaint, the plaintiffs allege that the Stone Street 
Claimants “had no knowledge . . . that the Ponzi [Debtors] even existed.”3  Based upon my 
review of various email correspondence, Porter was, in fact, aware of SRP and each of the Ponzi 
Debtors. 

19. Porter was responsible for drafting numerous substantive documents for SRP. 

                                                 
2  One example of the close relationship between Siskey’s operations and Stone Street’s is that Siskey’s 
assistant would send King a monthly invoice for $2,000.00 in “Management Consulting Fees,” which, on 
information and belief, reflected compensation to Siskey’s assistant for various administrative tasks.  Interestingly, 
when Siskey’s assistant sent King the November 2016 invoice, King responded:  “Thanks!  I verified the amount - 
so far, no orange suit, buddy.  Best, Dawn.” (emphasis added).  
3  Although the phrase “that the Ponzi [Debtors] even existed” was deleted from the amended complaint filed 
with the Mecklenburg County Superior Court in January 2018, the proofs of claim filed with this court have not 
been amended. 
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20. Porter was the organizer of TSI in 2010 and, until he resigned on February 8, 
2017 (the same day that I was appointed trustee in this case), Porter was TSI’s registered agent. 

21. WSC invested in a real estate venture known as Ballantyne Clubdominium, LLC 
and was the manager of Ballantyne Clubdominium, LLC.  Porter was a point person between 
WSC and outside counsel in connection with transactions and litigation involving Ballantyne 
Clubdominium, LLC. 

22. Porter, on at least on a few occasions, exchanged emails about the transfer of an 
interest in an entity known as Home Run Holdings from SPP to Siskey. 

23. Porter often provided legal advice and representation to Siskey and Mrs. Siskey, 
including, without limitation, the following matters the year or so preceding this case:  
(a) Mrs. Siskey’s resignation as a MetLife employee; (b) a domestic matter involving one of the 
investors in the Ponzi Debtors; (c) a civil matter involving Siskey’s son; (d) personal loans made 
by Siskey; (e) Siskey’s potential purchase of wine owned by a restaurant; and (f) a potential real 
estate transaction. 

24. Although multiple pages of the aforementioned complaint are dedicated to 
discussing actions taken against Siskey and/or the Premier Fund by the National Association of 
Securities Dealers and the U.S. Department of Labor, the complaint neglects to mention that 
Porter’s then law firm represented Siskey and/or the Premier Fund in those matters at a time 
when Porter himself was representing Siskey in other matters, including a matter involving at 
least one investor in the Ponzi Debtors. 

25. Prior to the initiation of this Case, Mrs. Siskey compiled all of the Ponzi Debtor’s 
electronic and paper records, processed those records, and produced those records to me and, on 
information and belief, the U.S. Securities and Exchange Commission.  A substantial portion of 
the electronic records pertaining to the Ponzi Debtors were maintained on the laptop of Siskey’s 
assistant.  In the Fall of last year (2017), I produced a forensic image of that laptop to the Stone 
Street Claimants’ counsel.  Subject to any confidentiality or privilege concerns, I am prepared to 
produce remaining Ponzi Debtor documents in my possession to the Stone Street Claimants upon 
request. 

26. I estimate that it would cost the bankruptcy estates between $50,000–$100,000 to 
litigate all facets of the allowance of the Stone Street Claims in bankruptcy court. 

27. I estimate that it would cost the bankruptcy estates between $150,000–$300,000 
(or more) to litigate all facets of the allowance of the Stone Street Claims in state court. 

28. The Stone Street Claims assert an amount equal to approximately forty percent 
(40%) of the total claims pool in this case. 

29. Based on my investigation into the Ponzi Debtors’ affairs at this time, there does 
not appear to be enough assets potentially available to the Ponzi Debtors’ bankruptcy estates to 
satisfy all claims in full if the Stone Street Claims are allowed; however, if the Stone Street 
Claims are disallowed, then making distributions totaling one hundred percent (100%) of the 
base claims in this case is a reasonable possibility. 
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